
______________________________________________________________________________________
FOR IMMEDIATE RELEASE   CONTACT:  Stephen Hourahan
Tuesday, June 28, 2005                202-224-6167

CHAFEE-SPONSORED LEGISLATION WILL
ALLOW SHELLFISH GROWERS TO RECEIVE

FEDERAL EMERGENCY ASSISTANCE
WASHINGTON, D.C. – U.S. Senator Lincoln Chafee has joined in introducing
legislation which would make shellfish growers eligible for low-interest Economic Injury
Disaster Loans from the Small Business Administration (SBA).  Approved by the Senate
yesterday, S. 1316, The Red Tide Emergency Relief Act of 2005, will assist growers
during the current Red Tide outbreak, recently declared a disaster by the SBA.  Toxins
produced by the Red Tide algae contaminate shellfish like clams and mussels, making
them unsafe for human consumption and causing the extended closure of shellfish beds
from Nova Scotia to Martha’s Vineyard.

Currently, aquaculture businesses such as shellfish growers are defined as agriculture,
and can only get emergency loans from the U.S. Department of Agriculture (USDA).  If
signed into law, the Act would remedy this problem by amending the Small Business Act
to make shellfish growers eligible for emergency small business assistance.

“By passing this legislation, we are strengthening the aquaculture industry’s ability to
withstand future crises and aiding its growth as an important contributor to our state’s
economy,” Senator Chafee said.  “While Rhode Island has not experienced severe effects
from this Red Tide outbreak, measures like this will ensure that shellfishermen and their
families will be able to survive and rebuild if a disaster occurs in the future,” he
continued.

For Rhode Island, this measure provides a low-cost way to support small businesses and
tourism, both of which rely heavily on the availability of fresh, local shellfish.  While a
Red Tide disaster has not been declared in Rhode Island, future outbreaks or hurricanes
could wipe out our growing aquaculture industry.  The legislation now moves on to the
U.S. House of Representatives.
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